A. G. Contract No KR97 1127TRN
ADOT ECS File: JPA 97-88

Project: G1050 68C

Sect: SR-88 Turn Lanes/Widening ESP

INTERGOVERNMENTAL AGREEMENT
BETWEEN
THE STATE OF ARIZONA
AND
THE NAVAJO NATION

THIS AGREEMENT is entered into // i&ﬁm 1997,

pursuant to Arizona Revised Statutes Section 11-952 through 11-954 as amended,
between the STATE OF ARIZONA, acting by and through its DEPARTMENT OF
TRANSPORTATION (the "State") and the NAVAJO NATION, acting by and through its
TRIBAL COUNCIL (the "Tribe").

i, RECITALS

1. The State is empowered by Arizona Revised Statutes Section 28-108 to
enter into this agreement and has by resolution, a copy of which is attached hereto and
made a part hereof, resolved to enter into this agreement and has delegated to the
undersigned the authority to execute this agreement on behalf of the State.

2. The Tribe is empowered by Tribal Council Resolution to enter into this
agreement and has resolved to enter into this agreement and has authorized the
undersigned 1o execute this agreement on behalf of the Tribe.

3 The Tribe has requested Economic Strength Project (ESP) funds in the
amount of $188,232.00; the Arizona Department of Commerce and the Economic
Development Commission have recommended the approval of such funds for the Tribe,
and the Transporiation Board has approved the funding, for the construction of
improvements to SR-89 to provide improved access, and aid in the retention and
development of local business, nereinafter referred to as the Project.

THEREFORE, in consideration of the mutual agreements expressed herein, it is agreed
as follows:
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. SCOPE
1, The Tribe will;

a Insure the additional commitment of 10% of the total estimated Project
cost, or $18,823 00, whichever is more, from the Tribe or other sources {not including
ESP funds) to the Project. Accomplish construction of the Project by public bidding, in
strict compliance with procurement laws, rules and regulations. Upon completion,
approve and accept the Project on behalf of the Tribe and provide maintenance to the
improvements outside the State right-of-way.

b. No more often than monthly, invoice the State for ESP funds (Arizona
Department of Commerce, ATTN: Strategic Finance Division, ESP Program Director,
3800 N. Central Avenue, Suite 1500, Phoenix, AZ 85012), in an amount not to exceed
$169,409.00.

c. Provide the State a copy of the executed Project contract{s), and draw
down and expend the State ESP funds no later than six (B) months after the effective
date of this agreement Provide the State detailed written reports of all ESP fund
expenditures, supporied by invoices, receipts of other suitable and appropriate
documentation, and a final accounting report no later than thirfly (30) days after ESP
funds are fully expended.

d Reimburse the State any funds received from the State under this
agreement which are not specifically and directly expended in compliance with the ESP
grant application, which is attached hereto and made a part hereof, and are
subsequently disaliowed by the State

e Provide the Stale (Arizona Department of Commerce, ATTN: Strategic
Finance Divisibn, ESP Program Director, 3800 N. Central Avenue, Suite 1500, Phoenix,
AZ 85012) with quarterly Project status reports, and one year after completion of the
Project, a written Economic Impact Report detailing the direct and indirect impact of the
Project, to include jobs created, jobs retained and related data.

2. The State will:
Within thirty (30) days afler receipt and approval of the ESP contract{s) and

subsequent monthly progress payment invoices, reimburse the Tribe for work completed
on the Project funds in an amount not to exceed $169,409 00

i1, MISCELLANEQUS PROVISIONS

1. The only interest of the Department of Transportation in the Project is to
convey economic strength pass through funds for the use and benefit of the Tribe by
reason of state law under which funds for the Project are authorized to be expended.
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2. The Tribe agrees to indemnify and save harmless the State, or any of it's
departments, agencies, officers or employees, from and against all loss, expense,
damage or claim of any nature whatsoever which is caused by any activity, condition or
event arising out of the performance or non-performance by the State of any of the
provisions of this agreement.

3. The total amount of ESP funds expended under this agreement shall not
exceed 90% of the tota! Project cost. Should the Project not be completed, be parially
completed, or be completed at a lower cost than the advanced amount, or for any other
reason should any of these ESP funds not be expended, a proportionate amount of the
funds provided under this agreement shall be reimbursed to the State.

4, This agreement shall remain in force and effect until completion of sald
Project, reimbursement and subsequent reporis; provided, however, that this agreement,
except any provisions herein for maintenance, which shall be perpetual, may be
cancelled at any time prior to the award of a construction contract, upon thirly (30) days
written notice to the other parly. Further, this agreement may be terminated and the
ESP grant cancelled by the State if the Tribe, in the opinion of and by action of the
Transportation Board, fails to pursue due diligence on the Project or in the performance
of any of the terms of this agreement.

5. This agreement shall become effective upon filing with the Secretary of
State.

8, This agreement may be cancelled in accordance withh Arizona Revised
Statutes Section 38-511,

7. Consistent with the provisions of Arizona Revised Statules Section 35-214
the Navajo Nation agrees to make books and records relating to the contract available
for inspection and auidt by the State for five years after completion of the contract, upon
reasonable writteri notice.

8. In the event of any controversy which may arise out of this agreement, the
parties hereto agree to select a process acceptable to the State and the Tribe to resolve
such disputes. Such process shall include a provision for arbitration.

9. All notices or demands upon any party relating to this agreement shall be in
writing and shall be delivered in person or sent by mail addressed as foliows:

Arizona Depariment of Transportation
Joint Project Administration

205 South 17 Avenue, Mail Drop 616E
Phoenix, AZ 85007

The Navajo Nation

Tuba City Regional Business Development
PO Box 485

Tuba City, Arizona 88045

The Navajo Nation
Attorney General

Box 2010

Window Rock, AZ 86515
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9. Attached herto is the writien determination of each parly's legal counsel that
the parties are authorized under the laws of this state to enter into this agreement and
that the agreement is in proper form.

10.  Nothing herein shall be construed as a waiver of the sovereign immunity of
the Navajo Nation.

IN WITNESS WHEREOF, the parjjes have executed this agreement the day and year
first above written, §

STATE OF ARIZONA
Depariment of Transportation

By F: ) B«, e LA AL ]W M
ALBERT HALE#President JAY KLAGHE, Birecu:é 4
TransporiaYion Planni

THE N2

ATTEST

By ,a-/f
THOMA&#W \

Vice President

97-88.doc
23jun
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RESOLUTION

BE TIT RESOLVED on this 30th day of May 1997, that I, the
undersigned LARRY 5. BONINE, as Director of the Arizona
Department of Transportation, have determined that it is in the
best interests of the State of Arizona that the Department of
Transportatien, acting by and through the Intermodal
Transportation Division, to enter into an agreement with the
Navajo Nation for the purpose of defining responsibilities for
conveying Economic Strength Development funds to the County.

Therefore, authorization is hereby granted to draft said
agreement which, wupon completion, shall be submitted to the
Director of Transportation Planning for approval and execution.

for LARRY S. BONINE
Director
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APPROVAL .OF

THE NAVAJO NATION TRIBAL ATTORNEY

I have reviewed the above referenced proposed
intergovernmental agreement, between the DEPARTMENT oF
TRANSPORTATION, HIGHWAYS DIVISION, the NAVAJO NATTION and declare
this agreement to be in proper form and within the powers and
authority granted to the Nation under the laws of the Nation.

-
P

DATED this ?l day of / , 1997,

Way

Attorgey
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RESBOLUTION OF THE
INTERGOVERNKENTAL RELATIONS COMMITTEE
OF THE NAVAJO NATION COUNCIL

Navaio Nation, and Acgepfling tne an n_thes Amoun
of $169,409.00 to Construct an Enpfrance and an Exit

ARILE

WHEREAD!

1. Pursuant to 2 N.N.C. §§821 and 822 (B}, the
Intergovernmental Relations Committes ig established as a standing

committee of the Navajo Nation Council to ensure the prasence and
voice of the Navajo Natlon; and

2. Pursuant to 2 N.N.C. §824 (B) (6), the
Intergovernmental Relations Committaee of the Navajo Nation Council
has thae authority teo review, approve and accept agreements,
including contracts and grants, between the Navajo Nation and any
federal authority upon the recommendation of the standing committes
which has oversight of the division, dspartment or progran which
has applied for the agresement; and

3. Pursuant to 2 N.N.C. §824 (B) (9) (a), the
Intergovernmental Relations Committee of the Navajo Nation Council
has <the authority to waive indirect cost when &a progran
demonstrates that a statutery or regulating reguirement limits ths
indirect cost; and

4. The Tuba City Regional Business Development Office,
Division of Economic Development submitted a grant application to
Arizona Department of Commerce for an Economlc Btrength Project
fund in the amount of $169,409.00 to construct an entrance and an
aexit at Westsun Petroleum FProducts, Incorporated business site
lease at Bittersprings, Arizona (Exhibit "A"); and _

5. on April 26, 1997, Arizona Departmant of Commerce
netified Tuba City Regional Business Development office that
nindirect cest" is an ineligible cost and cannot be included in the
proposal (Exhibit "B"); and

6. On May 19, 1997, Arizona Department of Commerce, by
an Intergovernmental Agreement, notified Tuba city Regional
Business Developumant Office of the approved grant funds 1ln the
amount of $169,409.00 (Exhikit vC"); and




SENT BY:ECONOMIG DEV v B=21-97 1 2i27PM 5 TUBA CITY RBDC- B02 255 742418 4/ 7

TEAD~-187-97

7. The Economic Strength Project Funds required a 10%
matching fund from the applicant or a private source. Westsun
Petroleum Products, Incorporated committed the 10% matching funds
in the amount of $18,823.00. The Memorandum of Agreement between
the Navajo Naticon and Westsun Petroleum Products, Inc. detalle the
responsibility of Westsun Petroleum Products, Inc. The proposed

Memorandum of Agreement is attached hereto and incorporated herein
ags FExhibit "p"; and

8. The Economic Development Committee of the Navajo
Nation Council, by Resolution attached hereto as Exhibit "E*, has
recommended approval of the Intergovernmental Agraeement, A.G.
Contract No. KR97 1127TRN, the Memorandum of Agreement, and to
waive the indirect cost.

NOW THEREFORE BE IT RESBOLVED THAT!:

1. The Intergovernmental Relations Committee of tha
Navajo Nation Council hereby approves the Intergovernmental
Agreement A.G. Contract No. KR97 1127TRN, between Arizona
Department of Commerce, Arizona Department of Transportation and
the Navajo Nation, and accepts the grant in the amount of
$169,409.00 to construct an aentrance, an exit and to widen the
highway for a business site in Bittersprings, Arizona.

2. The Intsrgovernmental Relations Committee of the
Navajo Nation Council further approves waiver of "indirect cost".

3. The Intergovernmental Relations Committes oI the
Navajo Nation Council hereby approves the Memorandum of Agreement
between Westsun Petroleum Products, Inc. and further authorizes the
pPresident of the Navajo Nation to execute the agreement, attached
hereto and incorporated herein as Exhibit "D".

4. The Intergovernmental Relutions Committea of the
Navajo Nation Council authorizes the President of the Navajo Nation
to sign the Intergovernmental Agreement, A.G. Contract No. XKRS7
1127TRN, between.Arizona Department of Commerce, Arizona Department
of Transportation and the Navajo Nation, attached heraeto as Exhibit
wcr", and the Memorandum of Agreement batween Westsun Petroleun
Products, Inc. and the Navajo Nation, attached hereto as Exhibit
up", and accepts tha grant provided no substantial changes are made
to the terms and conditions as authorized under the agresment.

CERTIFICATION
I hereby certify that the foregoing resolution was duly

considered by the Intergovernmental Relations Committes of the
Navajo Nation Council at a duly called meeting at window Rock,
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Navajo Nation (Arizona), at which a quorum was present and that
same was passaed by a vote of 6 in favor, 0 opposed and 1 abstained,
this 8th day of Augusat, 1997.

Kelssy A. Begaye, alrperson
Intergovernmental ‘Relations Committee

Motion: Harry Williams, Sr.
Second: Jamee Bllagody
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RESOLUTION OF THE
ECONOMIC DEVELOPMENT COMMITTEE
OF THE NAVAJO NATION COUNCIL

WHEREAS::

1. Pursuant to 2 N.N.C. §§721 and 722, the Economic
Development Committee of the Navajo Nation Council is established
and continued as a standing committee of the Navajo Nation Council
with the authority to foster policies pertaining to the davelopment
of the econcmy of the Navajo Nation; and

2. Tuba city Regional Business Developmant Office,
Division of Economic Devalopmant, submitted a grant application to
Arigona Department of Commerce for an Economic Strangth Project
fund in the amount of $169,409.00 to construct an entrance and exit
at Westsun Petroleum Products, Incorporated business site at
Bittersprings, Arizona, Exhibit "A¥; and

3. On April 26, 1587, Arizona Department of Commerce
notified Tuba City Regional Business Development Office that
nindirect cost" is an ineligible cost and cannot be included in the
propesal, Exhibit "B"; and

; 4. On May 19, 1997, Arizona Department of Commerce (ADC)
py an Intergovernmental Agreement notified Tuba City Regional
Buginess Devalopment Office of the sapproved grant funds in the
amount of $169,409.00, attached harato as Exhibit *C"; and

5. The Economic Strength Project Funds require a 10%
matching fund from the applicant, or a private source; Wastsun
Petroleum Products, Incorporated committed the 10% matching funds
in the amount of $18,823.00. A Mamorandum of Agreement detailing
the responsibility of Weatsun Petroleum Products, Inc. ig attached
herete and incorporatad herein as Exhibit "D"; and

6. 'Tha Economic Devalopment Committee of the Navajo
Nation Council has raviewed the Intergovernmental Agreement and the
Economic Strangth Project Application, attached hersto as Exhibits
"A" and "C", and recommends approval toc the Intergovernmental
Relations Committee of the Navajo Nation Council.
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NOW THEREPORE BN IT RESOLVED THAT:

1. The Economic Development Committse of the Navajo
Nation Council hereby approves and recommends that- - the
Intergovernmental Relations Committee of the Navajo Natien council
approve the Intergovernmental Agreamant batween the BState of
Arizona and the Navajo Nation, A.G. Contract No. KR$7 1127TRN, for
grant funds in the amount of $169,409.00 to improve the road at a
business site in Bittersprings, Arizona and to waive the indirect
cost.

2. The Fconomic Develcopmaent Committea of the Navajo
Nation Council recommends to the Intergovernmental Ralations
Committea to approve the Nemorandum of Agrsement betwaen Westsun
Patroleum Producte, Inc. and tha mv;‘ﬁ Nation, and further
authorizes the President of tha Navaje Nation to execute the
Agreement, attached hereto and incorporated harein as Exhibit D%,

3. The Economic Development Committes of the Navajo
Nation Councill further recommends to the Intergovernmental
Relations Committea of the Navajo Nation Council that the Presidant
be authorized to sign the Intergovernmental Agreement betwean the
State of Arizona and the Navajo Nation, A.G. Contract No. KR97
1127TRN, attached hereto as Exhibit "C", and the Agreament between
Westsun Petroleum Products, Inc. and the Navajo Nation, attached
herato as Exhibit "DY on behalf of the Navajo Nation, provided that
there are no substantial changes made to the terms and conditions
authorized under the Agreements.

[ CERTIFICATION

I hereby caertify that the foregoing resclution was duly
considered by the Economic Devalopment Committea of the Ha\mgo
Nation Council st a duly called meating at Window Rock, Navajo
Nation (aArizona), at which a quorum was presant and that same vas
passed by a vote of 4 in favor, 0 opposed and 0 abstained, this 6th

day of August 1597. @ , ﬂ-

David L. John, Chairpsrson
Econonic Developnant Committee

Motion: Tom LaPahe
Second: Herbert J. Pioche



ECONOMIC STRENGTH PROJECTS
REQUEST FOR PROPOSAL
FY 1997 - ROUND 2
March 14, 1987

APPLICATION FORM
NOTE: Additional information may be provided in attachments. Be sure to clearly reference and
mark such additions and attachments.

1. NAME,ADDRESS.ANDCOUNTYOFAPPUCANHSﬁ

mupa ity Regional Business Development Office
P.0. Zox U485
Tuba oity, Arizona B60U5

2. TYPE OF ORGANIZATION OF APPLICANT: {Check one)
a) % Local Government only
b) Prvate Non Profit / Local Govemment Joint Application:

Name of Non Profit Agency Involved

]

avajo Nation Division of Economic Development, Tuba City

mZgional Business Development Uitice, Tuba LiITY, Lz.
Name of Local Government Involved

5ap/Bodaway Chapter :

3 Deascribe the function or purpose of appiicant organization.
provice Technical Assistance with business plen writing, obtaining a

business site lease on the Navajo Nation, packaging application Tfor

tiava jo business people Tor on-going and new start-up business. Withdraw

Tends on the Navajo Nation for commercial and business development. Assist

fzvajo end Indain owned business such as contractors apply for Navajo Preference.
4 Name, address, dnd phone number of contact person:

Dolly Lane

P.0O. 3ox 485

Tuba City, Arizona 86045

(520)~-283-3012/3011

5. Descripe the private sector project or activity for which the related ESP funding is

requested.

& four (4) acres business site leasg Was withdrawn by Wendel Mortensen to
construct a convenient store with gas station, post office, feed store and
Z Dozt storage yard. A road improvement 1is required by Arizona Department
of Trensportation for an access rFoad into ancé ouf of the buslness tract.
Tne proposed business Tract is located approximately 135 rfeet off of Us-89 & 894,

5. Descripe the Economic Strength Project for which funding is requested. Describe how the

ESP project supports/relates to the private sector project described in #5 above.

A proper and safe enterance and exist (igress & engress) is requiped by
Arizona Department of Transportation to the propesed business site. The
construction of a proper enterance and exist into the business site will
be szle to travelers going through the area and for customers of the
businsss activity.
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1

12.

13.

14,

Describe how the private sector project fits into the community's overall economic
development effors.
The Navzijo Nation's effort is to decrease the high unemployment rate of

over 27% by increasing economic activities at the local goverment.level.
The business site lease at Bittersprings was withdrawn to create some

employment for the community of Bittersprings and Gap/Bodaway on the

Navajo Ratior.

Describe how the supporting ESP project fits into the Community's overall economic
developrment efforts.
It is projected that over 15 jobs will be created through the new proposed

commercial development on the proposed business site lease. The ESP project
Fits in-o tne community's overall economic development efforts by bringing
in goocs/services and creating jobs for the local community and Gap/Bodaway
area on the Navajo reservation. The construction of the access road will
help the development of the business/commercial.

How will ongoing maintenance and repair be pravided for the ESP project after
constructionfimprovement?

Arizonez Department of Transporation will maintain the access road that

is witrin their Right-of-¥ay. After the Right~of-Way, the business owner
will be responsible to maintain the road.

Description of ESP project. {Check one}

a) X This is an existing roadway
b) " This is & new roadway.

c) This is a bridge.

d) This is an underpass.

e) Other

Whare is the private sector project iocated that is supported by this ESP project?

The private sector project is located southwest of U.S. Route 89 & 894
junction in Bittersprings, Arizona. The site is approximately 200 feet
from U.S. Highway 89 on the west side of the highway.

Where is the ESP project located? (Note: Attach site map{s) to the application.)

& Inthe community; __ Bittersprings, Arizona

b. in relation to the related private sector project:
Approximately 200 feet east of the private section project

What is the length (in feet/miles) of the ESP project? The lenght of the project is
approximately 900 feet.
What is the width (in feet) of the ESP project? Approximately 70 feel




In the jobs section below (Q15 - Q17), applicants must provide empioyment- and wage-related
information for the private sector employers (existing or new ) which the ESP fund is supporting. If
these projects do not generate certain categories of jobs (job creation, job retention or seasonal

jobs), those sections should be left blank.

15 JOB CREATION
a Construciion Phase
Does your project create any pubfic or private construction jobs?

VP S
NO e swmeees
lf yes, complete the foliowing; otherwise go to Q15.b.
(1) Nurmber of construction jobs directly created by private sector---- i .6
Number of days or months the construction jobs would last 6 months
Average houriy wages 5,--.1.5.&0,-@./,}1

(2) Number of construction jobs directly created by public sector

Average number of days or months the construction jobs would [as)  =-rrmm=trommusseere

Average hourly wages
Note: List and provide the above information for each empioyer included in or supported by your

ESP application.
¢
b Operation Phase

(1} Number of fuli-time permanent direct jobs created e 0 O
Average hourly wages §-....2225 . D/h

(2) Number of part-time permanent direct jobs created e .
Average number of hours perweek 7T L
SO TR G o4 Y

Average hourly wages
Note: List and provide the above information for each employer included in or supported by your
ESP application.

16 JOB RETENTION

= Number of permanent full-time direct jobs retained SR, | —
N/A

Average hourly wages LA

b Number of permanent part-time direct jobs retained SO

Average number of hours perweek T (S

V4, S

Average hourly wages
¢ How would the lack of the ESP project cause, or contribute 1o, the loss of these directly effected

jobs?

The will be no jobs available for the community of Bittersprings. Peopile
WiTT still have to travel long distance (over 30 miles) toc look for
emplovment and. Lo work.

t and provide the above information for each empioyer included in or supported by your

Note: Lis
ESP application.



17. SEASONAL JOBS

If seasonal jobs are a significant part of the operation of private businesses for which you have applied {or
ESP, complete the foliowing. Otherwise, go to question 18.

18

18

20

a. Number of seasonal jobs created e S
110

Average number of days peryear ~ smmmmweeesewee

Average hourly wages T B S

b Number of seasonal jobs retained S-S

Average number of days per year 30

Average hourly wages [T T

¢. Further Clarifications

(1). Are the seasonal jobs created or retained for one year, or would they be occurring on an on-

going basis year after year? On going year after year.

Note: List and provide the above information for each employer included in or supported
by your ESP appiication.

Capita! Investment.

a) What kind of new, additional capital investment will be made by the private sector

business or industry assisted by this ESP project? (Building, equipment, etc. at this

site).
tdditional capital investment for buildineg, eguipments and utility
infrastructure improvement will be made by Wendell Mortensen dba: Westsun
Setroleum Products, iInc. in the amount of approximately $599,000.00

D) What is the purpose and dollar value of the new, additional capital investment that will
be made by the private sector business or industry assisted by this ESP project?
s 400,000.00 for Convenience Store. Canopy and site work {infrastructure)
g 147,000.00 tor Egquipmenis and Installation
g 52,000.00 for Inventory and cther mis. cosi.
s 599,200.00 Total

Cost/Benefit Calculation

What is the likelihood that benefit resulting from the project will exceed the costs of the project?
Show detall of costbenefit analysis used to determine the net benefits of this project. Note:
Included in this znalysis shoutd be the projected annua! taxes (real and property) to be generated
bv the planned retail stores and other businesses beina assisted and the taxes {state and iocal) to
be paid by the workers who will be emploved by these buginesses.

We can not use market price in evaluating this project because this project will
nave benefits such as lives saved, job creation for the local.people and goods
and services will bpe brought closer to the community. For the calculation,
Socisl Cost-Benefit Analysis was used. See Appendix "A" for explaination and
Talculation.

What community(ies) will benefit from this project? How will each fisted community benefit?
Gap/Bodaway, Cedar Ridge, Coppermine, Bittersprings, Navajo Springs and
ToChee. The pusiness will bring goods and services closer to these
SBmmunities. 1he pusiness will provice gasoline, groceries, post office and
TiVestocKk 1eeqc, ranch & vet. suphlles. Jobs wiil Pe made avaiiable ior the
community. 4




21.

22,

23.

24

25,

26,

27,

List the names of local economic deveiopment organizations, and a contact person for each,

which are involved with this private sector project. Attach documentation (letters of support,

etc.) showing the involvement and level of support of each organization.
Tuba Citv Regional Business Development

Division of Economic Develoopment

Dollv Lane, EDS

What is the total cost of the entire project? $ 787.,232.50

P
What is the total cost of the ESP portion of the project? § 188,232.50

Compleiz and attach the Budget Delail Schedule {Attachment A)
Compiete and attach the Scurces and Uses Schedute (Attachment B).

Of the total ESP project cost listed in #23 above, how much financial assistance are you

requesting from the Economic Strength Projects Fund? $_169,409.00

List the sources and amounts of matching funds (both private and public) that will be a part
of the total direct ESP project cost.

a) Public Funds:
(1) Name of public entity contributing the maich. Amouri
one ¢ N/A
Total $__N/&
(2) Cash match contributed to the project.
- Source (general fund, grants, HURF, efc.) Amount
None g N/A
Total s N/A

(3) In-kind match contributed fo the project.
- Type of match (force account tabor,

construction management, materials, etc.) Armount
None 5 N/A
$
Total
b) Private Sector funds:
Name of private sector company(ies) contributing
matching funds to the ESP project, {if any) Amount

Westsun Petroleum Products, Inc, g 18.823.00Q

$
Total g 18,823.00




28,

29.

30.

31.

33

33.

34

Local utility or other infrastructure expenditures:

a) What indirect local public utility or other infrastructure expenditures wili need to be made
in connection with (1) the private sector project, and (2} the ESP project? For example,
expansion of water or waste water treatment facilities due to demands of the new
husiness which the ESP project is assisting; extension of utility lines, major drainage
improvements, etc.).

IMPROVEMENT COSsT
Waterline Connection $_ 10.,000.00
Wastewater line extention $ 22,000.00

$
3
Total $ 32,000.00

How will the infrastructure expenditures listed in #28 above be funded?
The infrastructure expenditure listed above will be funded by the
private sector, Westsun Petroleum Products, Inc.

How soon after receiving approval of your ESP proposai could you begin construction on:

(a) The private sector project?(e.g., days, months)___ Six(6) months.

(b) The ESP project?{e g., days, months) Three . (3). months.

¢
How long will the private sector project tzke to complete from start 1o finish? (e.g., days,
months _Approximagely eight (8) months.

How fong will the ESP project take to complete from start to finish? {e.g., days, months)
&ppwn?imafﬂlv three (3) months.

List below the major milestone activities to be completed in the project and the time schedules for
each. Note: Include the construction dates and purchase dates of the capital investments of the

ACTIVITY START DATE END DATE
Road Improvement/Const. 8/1/97 10/30/47
Wastewater/Water Line 2/1/98 10/30/98

Convienience Store/Gas 6/01/98 ' 12/30/98

Is there any opposition to either the private sector project or the ESP project? If so, from whom
and what is the nature of the opposition?
Hone

Is project located in X¥ disadvantaged area of state?
¥X rural area of state?
Enterprise Zone area of state?



36

Has this applying entity ever received any previous ESP grant funds.

NO___ X2 YES DATE RECEIVED:

AMOUNT RECEIVED: 5

{List if more than one.)

IMPORTANT!! UP DATE PERMANENT JOBS, DIRECTLY
CREATED AND/OR RETAINED, FOR EACH GRANT LISTED.

Certification:

i centify that this project is compatible with other transportation tacifities and conforms to all
applicabie construction and engineering standards.

NAME: Dolly Lane DATE: 2/11/97

TITLE: =conomic Develooment Specialist

SIGNATURE!

NAME OF CONTACT PERSON Dolly Lane
[

TELEPHONE NUMBER {520)-283-3012




Note: No contingency costs should be inclu

ATTACHMENT A
BUDGET DETAIL SCHEDULE

ded in the Grand Total of project costs.

PROJECTED
MATERIALS TOTAL ARCITECTURAL/ ANNUAL
ACTIVITY LABOR OR OR NUMBER CONSTRUCTION ENGINEERING TOTAL ACTIVITY OPERATIONS &
UNIT PRICE OF UNITS COSTS COSTS COSTS MAINTENANCE
COSTS
Asphaltic Concrete $72.00/Ton | 700/ton $50,400.00 ~0- $50,400.00 ~{—
Aggregate Base 34.00/Ton | 900/ton 30,600.00 (= 30,600.00 ~-0-
Asphalt Saw Cutting 1.50/LF 1,800 LF 2,700.00 -0- 2,700.00 -0-
CY Borrow Material 9.00 CY 1,800 CY 16,200.00 o g 16,200.,00 ~0-
Excavation 9,000.00 == 9,000.00 9,000.00 0=
Chip Seal 14%,000/LS —(= 14,000.00 -0 14,000.00 —-
Striping },200/LS - 4,200.00 ~0- §,200.00 -~0-
Bemove existing access 6,000/LS -0~ 6,000.00 -0~ 6,000.00 -0~
New Cattleguard 30,000/LS -0 30,000.00 -0~ 30,000.00 -~
Mobilization 12,000 -0- 12,000.00 -{= 12,000.00 i
Tax 7.5% == 13.132.50 == 13,132.50 —{=
Grand Totals $188,232.50 ~0- $188,232.50 —0-

Estimated price sheetl attached has been signed
Signature of Registered Professional

*Shoutd match llem 23 in the Application and the total of ltems 11 C. & D.{1} & (2) in Sources of Funds (Attachment B)
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USES.

Private Sector Related

~ oo s o n

Other

Remodeling

Site preparation

Inventory

ATTACHMENT B

Acquisition of Existing Building with land
Site Acquisition (vacant fand)

New building construction

Machinery and Equipment

Public Sector Related

Sub Total

1 Total ESP project improvements

(Grand Total of Total Activity Costs in Aftachment A

and ltem 23 in the Application)

2. Local public sector improveme{nts

SOURCES AND USES STATEMENT

()

_O....

250,000.00

......0.....

115,000.00

50,000.00

52,000.00

@ & 1 & £ & &

567,000.00

$

188,232.50

(infrastructure improvements directly related to the project and located on or

contiguous to the project site. Do not include ESP related costs here)
infrastructure Improvement

3. Other

Total Uses

SOURCES:

Private sector project investment

Local public sector {direct project related)

Economic Strength Projects Fund (State funds) (item 26)

ESP match

{2) From the public sector

(1) From the private sector

Other

((tems 27 a){1)(2) &(3))
{{1tem 27 b))

Total Sources

({ttem 18 b) Total))

s 32,000.00
...,0_
_..0.....

% 787,232.50

e

$__599.000.00

$ ~0-

$_169,509.50

S ~0-

$._18.823.00

$

$ 787,232.50

* Total Uses (1.C.) must equal Total Sources (IL.F.)



~04-96 16:52 $HO\!""‘-‘_OW CONSTRUCTION

ST

Show Low
{520) 537-1133

1 BEU D3/

CONSTRUCTION INC

P 0. Box 29 » Show Low. AZ 85807
Fax (520) 337-1144

November 4. 1990

West Sun Petroleuh
Flagsiafl, Anzona

Al Camd
Vie Fax {(520) 790554
Ro: Estimated Prices for Tusnoul al Hwy 8%

Biuer Springs Trading Post

Appraximately 700 Ton Asphalue Concrate
Approximﬂel}‘ w0 Ton Aggregste Base
Approximatlely 1800 LF Asphalt Saw Cutling
Approxamately 1,800 ¢y Borrow Materisl
Excavalon

Chip $eal

Suiping

Remnove Cxisting Access Road & Cattleguard
New Cattieguard (407

Mobilization

Eptimated Sup Total:
Tax 7 5%:

ESTIMATED TOTAL:

LICENSE NUMBERS: A Gen. Eng 077830+ 82 Gen

10

@

i

57100/ Tan
$34 00/Ton
$ 150/ LF
5 oy OY
$ OV LE
§14.000/ L8
§ 4200/ LS
$ 6.0V L3
S0 L8

2. LS

4 L

[520) B45-9546

3 50,4000
5 3060000
5 270000
5 16,200 K
$ 20K
$ 1400600
§ 420000
§ 600000

§ XA

$12,000.00

$ 175.100.00

g 13,3325

F et L i

51881328

Cam 076992 ¢ 8 Gen Bldy. OB5B85

Page



APPENDIX "AM"
Cost Benefit Rnalysis

How much better off are individuals as a result of the

construction (Road Turn Off) for the business at Bittersprings,
Arizona?

We first construct a compensated demand curve.

“ALCULATION OF CONSUMER SURPLUS

| 4
Cost 1 Lo
to DQJ_M

travet 45

i
50 ] ;
35 .__._.W.;.,,,‘ﬁww_m-,,_ JR
304 | e 500x$275 . 00=5137,500.00
psb | | :
20° ~ :
15 : ’ '

1T

5 1 ey o
i

C‘k‘; i‘\igii i\ 1)
5 10 15 20 25 30 35 40 45 50

oy Demand (number of trips)

Tr.= grapr shows the following: At the cost of $50.00 to travel
tc Bircer Springs store to get goods and services, an individual
will go tz the store only 5 times out of a month. As the cost to
tvavel tc the store decreases, the number of trips made to the
store will increase as the graph indicates.

Tr2 arez under the demand curve 1is the consumer surplus
[measuremznt of the benefit to an individual from the road turn
oft) which is $5275.00. An individual will be willing to spend
$275.00 = month to go to the store to shop as many, times as
h=a/she wants to.

Ther= is =2n estimate of 500 people within Bitter Springs
community. Total consumer surplus 1is estimated at $137,500.00.
The cost of the project is estimated at $620,000.00. Just from

this specific calculation, the beneflit out weighs the cost.

Yigrway B89 is identified as one of the worst highways in the
te of Arizona for vehicle accidents. Arizona Department oI
nsportation (ADOT} started a study in late October 198%6 to
accidents, roadway features, traific volumss and capacity
ating bs:iwesn Gray Mountain and Bitter Springs, Arizona.

o 4y

ool O
w o oyt

et
el QJ :
] L<:

T we do a Cost Benefit Analysis on lives saved and jobs created
for the community, the benefits will truly out weigh the cost. Two
parcent (2%) or $6,000.00 per year will be paid by the business in state tax at
2 projected $300,000.00 revenue per year. Employee will pay federal income tax.
tmerican Indian workers do not pay state or local tax, therefore, they will not
pay any stzte or local tax, just the regular federal income tax. The business
site lease is on federal trust land so there is no real and properiy tax.

(]
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RESOLUTION OF THE GAP/BODAWAY BA-06-031-9C
CHAPTER OF THE NAVAJO NATIOR

~izona Department of Transportation to construct =a

400 T oft turn lanes with six (6) foot wide expansion on US
Hichway B8S for a left turn into the Navaio Housing 2uthoritwv
housing complex and into the proposed Westsun Convenient
Store/Gas  Station business saite in Bittersprings, {(Navaio
Nation), Arizona.

1. ~he Navajo Nation Gap/Bodaway Chapter is

chazpter oI the Navajo Nation Government and is authorized to

plan, implement, and administer community, social, health and
devealopment projects to benefit its citizen, including the
enda-icn and support of such projects; and

a recognized

e Gap/Bodaway Chapter recognizes the need to improve
the existing U.S. Highway 83 at the Navajo Housing
susing Complex and at the proposed Westsun Convenient
tation business sitk of Bittersprings, Arizona; and

and expand
Authority =
Sto-e/Gas 5

o
r
1-
o

gl rtccording to Traffic on the Arizona State Highway
Systex, 1881, an estimate of 973,800 wvehicle travel through
sittersprings on US B2 in 18315 and

4, Currently, the traffic safety hazard exist at the turn
off into ths Bittersprings Navajo Housing Authority housin
cemplex; &and

~~a QGap/Bodaway Chapter supports the development of a
ore, gas station, and a storage area at the proposed
lease of Westsun Petroleum Product, Inc. and
increase traffic safety hazard with the growth of

5. ~wne Cap/Bodaway Chapter wants a smooth flow of traffic
that reflects traffic safety regqulations of Arizona Department of
Transportaticon (ADOT); and

7 The Gap/Bodaway Chapter requests that Arizona Department
of Transportation construct a 400 feet left turn lanes with six
foot wide expansion on U.S. Highway 89 at the turn off to Navajo
Esusing Authority housing complex and at the proposed Westsun
Petroleum Products, Inc. business site accerding to ADOT
specificztion in Zittersprings, Arizona.

1k



NCW THEEREFORE BE IT RESOLVED THAT :

1. The Gap/Bodaway Chapter hereby reguests and supports
Arizona Department of Transportation to construct a 400 feet left
cv-n lanes with six (6) £foot wide expansion on US Highway 8% for
a left turn into the Navajo Housing ruthority housing complex and
into the proposed vWestsun Convenient Store/Gas Station business
cite in Sitterspriags, (Navajo Nation), Arizona.

2. Trhe expansion and improvement to U.S. Highway 83 in
mivtersprings will address and accommodate the safety of the
1ecal community and  the general public as they travel on the
highway <¢aily and provide easy access into the Navajo Housing
a:vhority housing complex and the Westsun Convenient Store and
Gzg Staticn

CERTIFICATION

we hereby certify that the foregoing resolution was
c-msider=: by the Gap/Bodaway Chapter ZHouse, Gap, Naevajo Nation
{zrizona), &t which a guorunm "was present and a2t which the same
wzs apprcwed Dy & vote ol _Z7 in faver, &  ocpposed, and O
a-stainsd, this 24 day of ) , 1994, T

nE i ‘ Herold Tuhnegy, Council
Delegate

{
il el

/ Jack Colorado, Council Delegate
P2
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ARIZONAT " ARTMENT OF TRANSP("  “ATION

INTERMODAL DIVISION - FLAGSTAFF DISTRICT
P O Box ) Page AZ 86040

ZiFE SYMINGTON Thomas G. Schmitt
Governor State Engincer

APRY S BONINE
Direcior

September 25, 1885

Gap/Bodaway Chapter
Atine Franklin Wilson
PO Box 1544

The Gaa, AZ 86020

Subject. Chapter Resolution BA-06-008-96 - Requests for turn lane construction for Bitter
Springs Area

Dezar My Wilson,

Per your resoiution request, the Arizona Depariment of Transportation has reviewed the
locations noted and determined the following.

Bitter Springs Housing: The roadway at the entrance to the housing area will be restriped
for the addition of a left turn bay for northbound traffic (see attached diagram). This work will
he performsd by maintenance teams when budget and scheduling allows. This is a legitimate
safety concern for local residents and motorists which can be improved with the limited
resourcas available locally

Bitter Springs Business Site: ltis the Departments’ policy to permit, rather than construct
accessas to new businesses, developments, and utility crossings and sasements. Proposed
plans are submified 1o ADOT by the owner or developer requiring access. If all requirements
sor sizndards ars met a permit for construction can be issued The owner/developer then
hires a contractor to perform work on the accesses, widening, and turn lanes The
contractor's activities are inspected by the department to insure compliance 1o all
reguirameanis.

Severs! ysars ago a developer expressed to various Tribal offices and this Department the
desire io rs-open a convenience store/gas station at site of the old Bitter Springs Trading
DostGas Station At this time plans wers completed to realign and reconstruct the US 89/89A
junction adjacent fo this site The potential developer was informed that if he were to plan and
coordinate an access upgrade with the contractor awarded the Department's project he could
rzalize substantial savings in cost due to the availability of the required resources at this

project site. For reasons unknown, the developer chose not to pursue the project at this time
Sor sameone to now upgrade the accesses at this site they will have to start at the beginning

16



Page 2
Chapter Resolunion BA-06-008-96 - Requests for lurn lane/

The Departmer: of Transportation is actively involved in the desirable economic growth
throughout our s:zte and it is our poiicy 10 assist those in the business community whenever
possibiz  Funcing however, is generally not made available 1o consiruct accesses for
businesses C=zvelopers and business people customarily understand that when a new
business is esizolished start up costs will include access improvements, roads, parking lots,
utilities. etc, nc: just a building.  If the developer truly believes in his investment, the money
requirsd to corstruct the entire facility will be found. The Department is committed to the

proper utilizaticr: of funding and must spend moneys where they will benefit as many citizens
s possible, not iust a privileged few

I | can be of furner assistance, please contact our office at (520) 645-9788

Sincerely,

Thomas Kliewer
Highway Maintenance Supervisor

TK/er

¢ Dolly Lane, Navajo Business Development
Mrs Judy Sscody, Navajo Housing Authority

7



EDCAP~28-95

RESOLUTION OF THE
ECONOMIC DEVELOPMENT COMMITTEE
OF THE NAVAJO NATION COUNCIL

Approving the Issuance Of a Business Site Lease To
Wendell Mortensen {(CF100,431), dba: Westsun Petroleum
Prodgucts, Inc., (an Arizona Corporation) On Lands
Located At Bittersprings, Navajo Nation (Arizona)

WHEREAS:

1. Pursuant to 2 N.T.C. §724(b), the Economic
Development Committee of the Navajo Nation Council has been
delegated the authority to approve any non-mineral business lease,
subleases or assignments of leases, encumbrances, amendments or
modifications of any leases; and

2. The Applicant, Wendell Mortensen (C#100,431), dba:
Westsun Petroleum Products, Inc. (an Arizona Corporation} has
requested the Navajo Nation to issue a Business Site Lease on a 4.0
acre tract of land located approximately 20 vards south of the old
Bittersprings Trading Post tract on lands located at Bittersprings,
Navajo Nation, under the terms and conditions specified in Exhibit
"a', incorporated herein and made a part hereof by reference; and

3. Wendell Mortensen, &ha: Westsun Petrocleum Products,
Inc. (an Arizona Corporation) proposes to provide goods and
services to the community of Bittersprings and surrounding areas by
establishing a convenience store operation; inclusive of the sales

of gas, oil, fast food, feed store, post office and a boat storage
area; and .

4. Westsun Petreoleum Products, Inc. (an Arizona
Corporation), has committed to hire and employ local Navajos in the
operation of said business and train them to be manager and further
commits to make permanent improvements of at least $200,000.00 to
the proposed business site for the convenience, comfort and safety
of the local consumers; and
5, The Tuba City Regional Business Development Office,
having considered the need for goods and services in the
Bittersprings area and having reviewed the request made by Westsun
Petroleum Products, Inc. (an Arizona Corporation) for the issuance
of a business site lease, recommends its approval by the Econonmic
Development Committee of the Navajo Nation Council.

NOW THEREFORE BE IT RESOLVED THAT:

1. The Economic Development Committee of the Navajo
Nation Council hereby approves the issuance of a Business Site
Lease to Wendell Mortensen (C#100,431), dba: Westsun Petroleum
Products, Inc. (an Arizona Corporation} located at Bittersprings,

1 R



Navajo Nation (Arizona), upon the terms and conditions specified in
Exhibit "A", attached hereto and incorporated herein.

2. The Economic Development Committee of the Navajo
Nation Council further authorizes the President of the Navajo
Nation, subject to the procedures and regulations adopted by the
Navajo Nation Council, to execute said Lease, and to do any and all
things necessary, advisable or incidental to carry out the purpose
of the resclution consistent with Navajo Nation and Federal laws.

CERTIFICATION

I hereby certify that the foregoing resolution was duly
considered by the Economic Development Committee of =he Navaijo
Nation Council at a duly called meeting at Window Rock, Navaio
Nation (Arizona), at which a guorum was present and thet same was
passed by a vote of 4 in favor, 0 opposed and 0 abstained, this
25th day of April 1995.

David L. John, Vice Chairperson
Economic Development Committee

Motion: Tom Y. BRahe
Second: Walter Atene



QD AWAY/GAP CILAPTER GAP, ARIZONA 86020

=5 ifice 30% '3

3ltterszrings, Navajo Natrion, Arizona.

WHEREAS:

! The Bodaway Chapter i1s a2 certified Tribal Governmenct
gntity of the Navelio Nation and is duly authorized and
zsteblished to considery all matters pertaining to communicy
sleznning znZ develcpment within the Bodaway Chapter boundarvries;
end

2. “he 3Bcdaway Chapter has received z veguest from
sendzll Mportznsen, (C#100,431), President of Westsun Petroleum
Products, oo, £n Arizomna Corporation) faor the issuance of a
zusiness si-z lezse on a four (4) acres tract o0f land located at
Ticvaevsorings, Nevaio Wavion, Arizona; and

¢

3 “estsun Perroleum Products, Inc., proposes to
srovide goois ¢ services to the communitv of Bittevsprings and
surrounding zvees v establishing a convenience store operation,
inclus ci sgle of gas and oil, prpane, iast food, cummunicy
~ost o g, feecd siore, and storage area; and

&, ~estsun Petrerleum Products, Inc., has committed to
gmploy et lezst Jour {(4) local Vavajos in the business operation
znd fuv:ths: pEmMits to make permanent improvements of $191,000
~o prompcsad susiness site for the convenience, comiort, and
seafety of lccal consumers; and

5. Tne Sodaway Chaprer having considerved the need for
zoocds and sevvices in the Bittersprings avrea and having reviewed
The Tegues: made by Westsun Pecroleum Products, Inc., recommends
zpnrovel o5f the ifssuance of a business site lease. .

N0W THERETFORE BE IT RESOLVED THAT:

1 Tha Zodzway Chapter hereby approves and recommends
the issuance o0f 2 business site lease for Westsun Petyoleum
Products, Inz., locared a2t Bittersprings, Navaje HNation,

srizona

2. Furrhernore, the Bodaway Chaptey herby vyecommends
That the Zepional 3usiness Bevelopment O0ffice, Division of
Tzonomic Jevalopment, take any and all actions necessary and
zdvisable tTo negotizte a business site lease for Westsun
Perroleuvn Praosducrns, Inc.

Tranklin Wilson Sonny Nockideneh  Sherry John Vincent Chewing
Zresicden: Vice-President Secretary/Trea Grazing Member
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CERTIFICATTION

We hereby certify that the foregoing resolution was duly
consiéerei by the authorizing agents of the Bodaway Chapter on
this jay of »{“r\¢0141§&, , 1994 at the Bodaway
Chapter in the Gap, "Coconino County, Navajo Nation (Arizona),
at which a guorum was present and that same was passed by a
vote of /)Z_ in favor, and \  opposed and O abstained.

Franklin Wilson Sherry John
Chapter President Secretary
//7‘//@ ﬂ// bl gl

Sohny Nogxkindeneh ¢
Chapter Vice President




STATE OF ARIZONA TRN Main: (602) 542-1680
Direct; (602) 542-8837

OFFICE OF THE ATTORNEY GENERAL Fax: (602) 542-3646
GRANT WoODS MAIN PHONE : 542-5025
ATTORNEY (GENERAL 1275 WEST WASHINGTON, PHOENIX B5007-2926 TELECOPIER : 542-4085

INTERGOVERNMENTAL AGREEMENT
DETERMINATION

A.G. Contract No. KR97-1127TRN, an agreement between public agencies, has been
reviewed pursuant to A.R.S. § 11-952, as amended, by the undersigned Assistant Attorney General
who has determined that it is in the proper form and is within the powers and authority granted to
the State of Arizona.

No opinion is expressed as to the authority of the remaining parties, other than the State or

its agencies, to enter into said agreement.

DATED August 29, 1997,

GRANT WOODS
Attor al | —

%EERM REDPATH/ J

Assistant Attorney General
Transportation Section

JRRet/7440



